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Banking 101 For Students:
The Types of Products You
Should Know

For most students, banking feels like something only adults need to worry about. But the truth
is, the earlier you understand how banking works, the better prepared you'll be to manage your
money. Whether you're in Form 4, Form 5, just done with SPM, or already in university, knowing
the basics of banking products can help you save smarter, spend wisely, and plan for your

future.
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In this article, we’ll walk through five essential banking products every Malaysian student should
know. These are the tools that will help you manage allowances, part-time job income, and
prepare you for bigger financial goals down the road.
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A savings account is usually the first step into the world of banking. It’s a basic account
that allows you to deposit money safely while earning a small amount of interest (usually
between 0.2% to 1.5% per year).

Why it matters for students:

Security: Safer than keeping cash at home or in your wallet.

Habit-building: Encourages you to save regularly, even if it's just RM10 a week.
Accessibility: Some banks offer student-friendly savings accounts with perks
like low minimum deposits or debit cards linked to your student ID (e.g., RHB Pro
Savings Account-i for IPTA students RHB Group).
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Tip

Imagine you’re saving RM50 a month from your allowance or part-time job.
In a year, you’'ll have RM600 saved plus a little interest. It may not seem like
much, but it’s the foundation of financial discipline.

A8

{I5]
A current account is designed for frequent transactions. Unlike savings accounts, they
don’t earn much interest (up to 0.05% per year), but they give you more flexibility.

Why it matters for students:

e Frequent use: Ideal if you're freelancing, running a small business, or receiving
regular payments.
Tools included: Comes with a debit card and sometimes a cheque book.
Money management: Helps you separate “spending money” from “savings
money.”
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Tip

If you’re a university student running a small online business selling clothes or
tutoring, a current account makes it easier to manage customer payments and
expenses without mixing them up with your personal savings.
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A fixed deposit (FD) is like a locked savings plan. You place a lump sum of money for a
fixed period (e.g., 6 or 12 months) and earn higher interest rates—usually 1.4% to 2.4%
per year.

Why it matters for students:

Higher returns: Earns more than a savings account.
Discipline: You can’t withdraw early without losing interest, which prevents
impulse spending.

e Goal-oriented: Great for saving towards long-term goals like education, travel, or
your first laptop.

If you’ve saved RM1,000 from part-time jobs and don’t need it immediately,
placing it in a 12-month FD could earn you RM20 - RM24 in interest. It’s not
huge, but it’s guaranteed growth with zero risk.

LN

{I1]
A bank loan allows you to borrow money for big goals like buying a car, paying
university fees, or even starting a small business. You borrow a lump sum and repay it
monthly with interest.

Why it matters for students:

e Education financing: Most students will encounter loans through PTPTN or
other education loans.
Future planning: Understanding loans now helps you avoid debt traps later.
Commitment: Repayments are long-term, so you must budget carefully.
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Tip

PTPTN loans allow students to pursue higher education without paying
upfront. Repayment usually begins after graduation, and discounts are
available if you achieve excellent results or repay early.
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A credit card lets you spend now and pay later, up to a limit set by the bank. While most
banks in Malaysia require you to be 21 or older to apply, some students may be given
supplementary cards under their parents’ accounts.

Why it matters for students:

Builds awareness: Teaches you how credit works.
Perks: Offers cashback, discounts, or reward points.
Credit history: Helps build a record that will matter when applying for car or
home loans later.

e Risks: If you don’t pay on time, interest rates can be as high as 15%-18% per
year.

Proceed with caution! A credit card can be useful in emergencies, like paying
for urgent medical expenses. But if you overspend and only pay the minimum
balance, your debt can snowball quickly.

At the end of the day, each banking product serves its own purpose. A savings account helps
you build discipline, a current account makes transactions easier, fixed deposits grow your
money steadily, loans open doors to bigger opportunities, and credit cards (used wisely) can
build your financial reputation. The key is to understand what each product offers before
deciding which one suits your needs best.

Banking isn’t as intimidating as it looks. In fact, it can be your best friend if you use it to save,
plan, and grow. That’s why it's always best to learn as much as you can now, while you’re still a
student, so you'll be ready to make smarter financial choices later.

Think of banking as building your financial toolkit. You’ve got the basics now—the next tool you'll
need is protection. Our article on the types of insurance you should know will help you add that
layer of security.
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